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Title: A re-examination of international trade’s contribution to China’s economic growth
Abstract: Many studies, based on an accounting equation of gross domestic product, found
that the contribution of international trade to China’s economic growth in the past 20 years
was minimal and in the year of 2000 was negative. In this paper, we re-examine the issue
and found that those studies under estimate trade’s contribution to GDP growth due to their
neglect of export’s indirect impact on domestic consumption and investment. We suggest a
new estimation method and find that a ten percent increase in export will result in a one
percent increase in GDP, if both the direct and indirect contributions are considered.
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1981 | 5.32 | 5.72 [-0.96| 0.57 | 1991 | 8.83 | 5.19 | 3.27 | 0. 37
1982 [12.11]6.79 | 3.70 | 1.63 | 1992 [12.68| 7.72 | 6.66 |-1.70
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1990 | 5.32 | 1.23]0.03 | 4.06 | 2000 | 8.56 | 5.68 | 3.08 [-0.19
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| R ik 78 Vil %
ol & | OLS 2SLS LIML 3SLS SUR
" v 0.28 0.22 0.21 0.21 0.33
(5.174) | (1.931) | (2.763) | (2.875) | (6.774)
" C 0.55 0.68 0.69 0.68 0.46
B -1 (5.227) | 4.623) | (4.692) | (4.677) | (4.856)
" v 0.41 0.41 0.41 0.41 0.41
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ot I 0.39 0.67 0.67 0.59 0.49
(3.852) | 3.119) | (3.119) | (3.306) | (5.637)
< 0.52 0.38 0.38 0.46 0.63
i (3.98) (1.89) (1.893) | (3.384) | (6.041)
ER 173 -1.33 -1.32 -1.57 -1.62
(-2981) | (-1.75) | -1.75) | (3.12) | (-3.49)

FE: 1y RAPEMS TR THE; 2. R B i BOE A iR A
ABIOAGTEUR, NS S BB R AT AR AR A T ¢ Sert
By 3. T RS T NERRZ . ISR R, XK AR
nFA. RP%ZG0MR. CFRED

14




—

“fhih2” AR LR

| R Wk
‘j'; AR OLS 2SLS LIML 3SLS SUR
37 % 0.28 0.22 0.21 0.16 0.30
(5.174) (2.866) (2.763) (2.42) (6.092)
0 C. 0.55 0.67 0.69 0.78 0.52
! - (5.227) (4.623) (4.592) (5.975) (5.554)
P v 0.41 0.41 0.41 0.40 0.40
(53.36) (56.05) (56.05) | (56.243) | (56.566)
% R -54.27 -53.72 -53.72 -40.23 -36.20
* (-4.669) | (-4.618) | (-4.618) | (-3.837) | (-3.604)
HE X 0.71 0.71 0.71 0.71 0.73
(17.971) | (17.971) | (17.971) | (19.899) | (19.956)
N ER -2.28 -2.28 -2.28 -2.14 -1.94
(-3.132) | - (3.13) (-3.13) (-3.622) | (-3.116)
=LA 37 SRR
T R 1 i vil 75
o A OLS 2SLS LIML 3SLS SUR
W 0.28 0.22 0.21 0.22 0.31
f Y (5.174) (2.866) (2.763) (2.866) (6.389)
m C., 0.55 0.67 0.69 0.68 0.49
(5.227) (4.623) (4.592) (4.623) (5.126)
7 0.41 0.41 0.41 0.41 0.40
Y (56.313) (-56.05) (-56.05) (56.054) (56.512)
¥ R -54.27 -53.72 -53.72 -53.72 -36.6
- (-4.669) (-4.618) (-4.618) (-4.618) (-3.59)
pean 0.80 0.80 0.80 0.80 0.80
- X (23.40) (23.40) (23.40) (23.40) (23.601)
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