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Corporate Financial Policies and Performance
of Chinese Listed Firms

LINYU ZHAI
(Osaka City University)

Abstract After describing the behavior of Chinese listed firms with a model and then ex-
amining it empirically, we find that firm’s financial policies have significant effects on its per-
formance. Payout ratio has a significantly positive effect on both the productivity and profit-
ability but long-term investment ratio has a significantly negative effect on the both, and the
debt ratio has no significant effect on productivity but a negative effect on profitability. In ad-
dition, compared with protected industries, firms in competitive industries tend to have com-
parable productivity but lower profitability.
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