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The Effects of Inter-regional Migration on
Regional Disparities

ZHAOYUAN XU SHANTONG L1

(Development Research Center of State Council)

Abstract According to economic theory, migration from low income regions to high in-

come ones should have been an important source of income convergence, but empirical re-

search finds that migration has in fact enlarged regional inequality in some countries. Some e-

conomists call this apparent gap the “Migration puzzle”. Many people have tried to answer

this puzzle but have not got a satisfactory one yet. Based on the framework of economic geog-
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raphy, this paper builds a dynamic general equilibrium model with capital and labor mobility
to study the role of internal migration on regional income convergence. Contrary to traditional
theory, the model shows that labor migration needn’t give rise to income convergence because
of capital mobility. The most important factors influencing the relation between internal mi-
gration and regional convergence are the intensity of “learning by doing”, congestion costs,
and skill differences between the natives and immigrants.
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