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An Application of the Non-parametric Cost

Frontier Model to Chinese Industrial Growth
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(Huazhong Normal University)
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Abstract This paper establishes a non-parametric cost frontier model to decompose cost
growth of Chinese large and medium-size industrial firms, and finds that globalization, prop-
erty rights reform, and moderate competition promote technological progress and allocative
efficiency. This means that the Chinese growth model is shifting from an extensive one to an
intensive one at the turn of the century. In the meantime, gaps among sectors are being en-
larged, constituting a challenge for the Chinese economy.
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