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Abstract This paper analyzes population aging and dficit of retirement funds in China in the

first half of 21™ century. We conclude that it is strategically important to establish old age insur-

ance program in rural areas because more serious challenges of aging in rural than in urban areas

dangerous trends of raising sex ratio at birth and excess female infant mortality in rural areas

which are to a large extend due to peasants’ needs to having a son for old age support. China
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needs to act now while demographic widow dividend is open in the next two decades or so oth-
erwise it would be too late.
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