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LOGFDI ~0.037 -0.228 ~0.002 0.011
0.110) (0.148) (0.148) (0.148)
A3 [ 5 0 Rl il il il il
R A il AR FE gl gl
R-F77 0.0721 0.9394
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Firm Size and Innovation:
Evidence from China’s Province-Level Data

LraNn Znou Kar Luo
( Peking University)

Abstract Using China’s province-level panel data from 1985 to 1997, this paper explores
the empirical relationship between firm size and innovation. We find that firm size makes positive
and significant contribution to innovation and that the primary contribution is made by non — state
owned firms, rather than by state owned firms. This finding indicates that the positive association
between firm size and innovation does not hold uniformly for all ownership types in China, and the
government policy of simply pursuing the big size of state — owned firms may not lead to high in-
novation capabilities.
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