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The Growth Effects of Economic
Freedom and Its Changes

—An Empirical Revisit Based on Cross-country Data

YisHENG HuaNG YuaAN SHU
(Sun Yat-sen University)

Abstract The neoclassical and endogenous growth models are based on the assumption
of given market-oriented institutions, therefore they do not study social infrastructure. In the
framework of the neoclassical growth model with a reconsideration of institutional arrange-
ments and dynamics, this paper investigates the role of social infrastructure in economic
growth. Panel data of 97 economies are applied to test the contribution of economic freedom
to economic growth. The robust growth effect of economic freedom is investigated. The
GMM method of dynamic panel data shows that economic freedom is the Granger-casualty for
economic growth but the inverse causality does not hold.
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