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The Distribution of ROE of Chinese

Listed Companies

An Empirical Analysis of the Electronic and Telecom Industries

GaNG L1

(Chinese Academy of Social Sciences)

Abstract This paper studies the distribution of ROE among Chinese listed companies in
the electronic and telecom industries. Using the skewness-kurtosis test and the Chi-square
test, we find that the distribution is close to the normal distribution although there are also
noticeable deviations. We find two factors that induce the deviations. The first is that there
are problems with the authenticity of the annual financial reports of some companies. The
second is that listed companies set a certain target for ROE, a practice that leads to skewed
distribution of ROE.
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