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Abstract This paper uses 1988 and 1995 data from a national household survey to docu-
ment wages and returns to education for a large number of cities during China’s economic
transition. Between these two years, average real wages and returns to education increased,

yet their spatial dispersions across cities widened dramatically. Although there was no sign of
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significant wage convergence in Chinese cities during this period, the wage convergence rate
of non-skilled labor is higher than that of skilled labor. Based on these empirical results, we
propose to set up an integrated national labor market for college graduates.
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