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1 1994—2003 M1 M2
M1 M2
1994 21 26.2 24 34.5
1995 21—23 16. 8 23—25 29.5
1996 18 18.9 25 25.3
1997 18 16.5 23 17.3
1998 17 11.9 16—18 15.3
1999 14 17.7 14—15 14.7
2000 14 16 14 12.3
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2002 13 16. 8 13 16. 8
2003 16 18.7 16 19.6
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1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005

10 15 10 6  |3(RPD|2(RPD|2(RPD| 1~2 | 1~2 1 3 4
(RPD | (RPD | (RPD | (RPD |5(CPD|4(CPD|4(CPD| (CPD | (CPD | (CPD | (CPD | (CPD

21.7 | 14.8 | 6.1 0.8 | —0.8]| —0.4| 0.4 0.7 | —0.8] 1.2 3.9 1.8
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Inflation Targeting Cannot Solve the Problem of

Low Efficiency of Monetary Policy in China
—A Research Based on Time-lags
and Shocks of Monetary Policies

Liping CHEN

(Shanghai University of Finance and Economics)

Abstract In a multi-period monetary policy model with time lags, intermediate targets,
and perturbations in monetary policies, we discuss the relationship between inflation targeting
and the efficiency of monetary policies. We show that, because of time lags and perturbations
in in the realization of monetary policies, the central bank cannot estimate various shocks
promptly and so cannot respond to shocks. As a result, low efficiency of monetary policies is
unavoidable. Besides. under inflation targeting. it is difficult for the central bank to achieve
the desirable optimal policy and solve the problem of low efficiency.
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