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Market Size and Industrial Growth
in Chinese Provinces

JiuLr Huane
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Abstract Market size goes hand in hand with increasing returns; a larger market facili-

tates faster economic growth. With disaggregate industrial data of Chinese provinces from
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1990 to 1997, we find that the trend of the core-periphery pattern in regional industrial
growth has been strengthened, but historical locations only play a minor role. Our additional
regressions demonstrate that, industries relying on foreign demands grow faster in provinces
with larger foreign markets. and local or regional markets foster the growth of industries that
depend on domestic demand. However, demand from other provinces is found insignificant
when it's being compared with local markets.
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