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Abstract By introducing the human capital and the endogenous utility rates of physical capi-

tal and human capital into the basic Real-Business-Cycle model  this paper studies the growth and

fluctuations in China economy during 1952—2001. Compare with the traditional Real Business

Cycles model our model will be more powerful to explain the growth and fluctuation of an econo-

my

especially it can be used to explain employment in China economy.
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