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Does the Strength of Social Capital on Poverty
Reduction Fall or Rise during Marketization

—Evidence from Rural China

SHUANG ZHANG MING Lu YUAN ZHANG
(Fudan University)

Abstract Social capital, as a non-market power, has significant effect on poverty. Does
the strength of social capital fall or rise during marketization By studying rural poverty in
China, this paper exploits how marketization affects the effects of social capital. We find
that: (1) Social networks and public trust contribute significantly to reduce poverty in rural
China, especially at community level. (2) Generally speaking. the effect of social capital on
poverty falls during marketization, especially the effect of social networks at the household
level. But the effects of the social capital at the community level is not be reduced significant-
ly.
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