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Regional Discrimination in China’s Higher
Education, Endogenous Growth
and Welfare Analysis

YUMING Liu QINGHUA ZHANG
(Peking University)

Abstract China has long been adopting a rationing policy in college admission that fa-
vors a few mega cities while discriminates against other regions of the country. Such discrimi-
nation is not only unfair but also causes inefficiency in the production of human capital. To re-
distribute the rationing quota will hurt those who are currently benefiting from the discrimina-
tion. This paper develops an endogenous growth model that incorporates discrimination to
study: (1) how the redistribution influences the welfare of the advantaged regions, and (2)
what is the impact of redistribution on the economic growth.
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