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Does Legal Protection of Minority Shareholders
Affect Ownership Concentration in
Chinese Stock Market?

NIANHANG XU SHINONG WU
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Abstract Using a sample from A-share firms listed in the Shanghai and Shenzhen Stock

Exchanges for the period 1990 to 2003, we examine the relationship between legal protection

of minority shareholders and ownership concentration. The empirical results show that the

decline of ownership concentration cannot be fully explained by the changes of laws and regu-

lations concerning the protection of minority shareholders. The evolution of TPO rules, the

limited number of regulations on minority protection, government’ s strict regulation on

transfer of state-owned shares, and the desire to get more private benefits by non-state-con-

trolling shareholders may also lead to the variation of ownership concentration.
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