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International Linkages of the
Chinese Futures Markets

ReENHAT HUA
Nanjing University of Finance & Economics
BaizHu CHEN
Uniwversity of Southern California

Abstract This paper is the first to study the relationship between the Chinese and world fu-
tures markets of copper aluminum soybean and wheat using cointegration test the Granger
causality test and other tests. We find that the futures prices in the Shanghai Futures Exchange
are cointegrated with the futures prices in the London Metal Exchange LME for copper and alu-
minum. We also find that a cointegration relationship exists for Dalian Commodity Exchange and
Chicago Board of Trade CBOT soybean futures prices but no such relationship for Zhengzhou
Commodity Exchange and CBOT wheat futures prices. We further find that while LME has a big-
ger impact on Shanghai copper and aluminum futures and CBOT a bigger impact on Dalian soy-
bean futures the Chinese futures markets also have a feedback impact on LME and CBOT fu-
tures.
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