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1994—2001 %
1994 1135 584 366 53 25 174 77 40 63 28
1995 366 255 228 59 27 105 78 37 40 18
1996 228 1350 243 52 27 91 58 44 30 14
1997 243 817 407 66 33 146 44 91 50 56
1998 407 407 314 70 34 207 47 62 69 64
1999 314 425 289 75 49 345 57 51 78 75
2000 289 509 259 88 59 243 69 61 55 59
2001 449 483 207 87 60 219 84 44 91 39
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Viability and the Development of
China’ s Capital Markets

JusTIN YIFUu LiN
Peking University and Hong Kong University of Science and Technology

Abstract The paper analyzes the abnormal phenomena in China’ s capital markets and pro-

vides a critical review of the existing hypotheses about the phenomena. The paper argues that the

lack

of viability” among most of the listed SOEs is the primary cause of the problems in China’ s

capital markets. The paper also applies a consistent framework to analyze the relationship among

viability SOEs and the capital markets and makes some policy proposals for improving China’ s

capital markets.
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