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The Density of Economic Agglomeration and
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Abstract Using the economic census data of 2004, we find large disparities of labor pro-

ductivity among Beijing’s urban districts. We explain these disparities from the angle of eco-
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nomic agglomeration. Our results show that agglomeration, measured by output density, has
a positive impact on labor productivity; the elasticity of (average) labor productivity with re-
spect to output density and employment density is 11. 8% and 16. 2%, respectively, higher
than the average level found in the US and EU. This conclusion verifies the existence of the
agglomeration effect in Beijing.
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