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Government Size and Economy Convergence

GUANG DAl
Nanjing University

Abstract Building a growth model with one central government and different local govern-
ments this paper examines the relationship between the government size and the economy conver-
gence. The key finding is that the relationship is the inverted U. The underlying cause leading to
the divergence of Chinese growth is also surveyed . Finally the paper extends a new way to calcu-
late the convergence speed.
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