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Chow 0.005379 F(2,31) 3.32 5%
0.2289 0.7968 F(2,32) 3.32 5%
0.0399 0.843 F(1,32) 3.32 5%
White 0.6757 5%
B P 0.5585 5%
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Variable Coefficient t-Statistic Prob.
Intercept 0.06359 0.576 0.5688
%4 1
Sf -0.03096 -2.385 0.023
R-squared 0.9658 F-statistic 930.778
Adjusted R-squared 0.9647 Prob(F-statistic) 0.0001
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Variable Coefficient Sid. Error t-Statistic Prob.
Intercept 0.005279 0.00097161 5.434 0.0001
0.439166 0.02341683 18.754 0.0001
R-squared 0.9142 F-statistic 351.724
Adjusted R-squared 0.9116 Prob(F-statistic) 0.0001
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Household Precautionary Saving and Strength of the
Precautionary Motive in China: 1999-2003

Jianhuai Shi and Haiting Zhu

China Center for Economic Research, Peking University

Abstract The high growthrate of household saving in China andthe motive of Chinese
household saving have attracted great attention of academic community as well as
policy-maker recently. A common point of view is that the precautionary motive plays
an important role in Chinese household saving actions. This paper, by using a data
set from thirty-five large cities of China, provides an empirical analysis of
household saving in China during 1999-2003 period of time. It finds that there does
exist a precautionary motive in Chinese household saving, but the strength of
precautionary motive is not as strong as people expected. After explaining the
empirical findings, the paper suggests policies to reduce the growth rate of household

saving in China.
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