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Abstract

This paper considers the effects of city transportation system on real estate
prices, using a duopoly spatial model based on the facts of China real estate market.
We find that the improvement of transportation system intensifies the competition
between real estate projects. Ceteris Paribus, it lowers the equilibrium prices.
Hence, we argue that the supply of some public goods, like transportation system,
city infrastructure, can be used by the government to fine-tune the real estate
market.
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