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Considerations in the Chinese
Land Tenure System

SONGQING JIN
Uniwversity of California-Davis

KrLaus DEININGER
The World Bank

Abstract This paper studies land leases and their efficiency and equity implications in three

poor Chinese provinces. We find that both market and administrative allocation of land redistribute

land to those with lower endowments but that land rental markets have a larger productivity-en-
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hancing effect than administrative reallocation. At the same time the presence of a large number
of producers whose participation in rental markets remains constrained suggests that efforts to re-

duce transaction costs in land rental markets would be warranted.
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