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Counterbalance of Large Shareholders,
Governance Strategy and Information Disclosure:
Evidence from Chinese Listed Companies in 2003
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Abstract According to different governance strategies, large shareholders of Chinese
listed companies have different preferences for information disclosure in terms of the contents
of information. Specifically, controlling shareholders usually dress up their information dis-
closure to make it look timely and reliable, but in essence reduce the relevance of information
so that small investors do not have enough relevant information to make effective decisions. In
contrast, other large shareholders are inclined to impede controlling shareholders’ manipula-
tion of information. This seems to create “negative impacts” on the reliability and timeliness
of information disclosure, but in essence enhances the relevancy of listed firms' annual finan-
cial reports.
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