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China’ s Dynamic Economic Growth
Implications for East Asia

JOHN WONG
East Asian Institute National University of Singapore

Abstract On account of its successful economic reform China’ s economy has experienced
spectacular growth since 1979 largely unaffected by external shocks and the Asian financial crisis.
The rise of China has produced a profound impact on the East Asian economies. Initially China’ s
northeast Asian neighbouring economies Japan and the NIEs captured most of the benefits of
China’ s open-door policy by trading with China and investing there whilst casting a large shadow
on the smaller ASEAN economies to its south many of which were competing with China directly
in attracting FDI and indirectly in exporting manufactured products to the same third-country
markets.

In recent years however China' s dynamic growth has started to produce positive spillovers
on all its East Asian neighbours by operating as an engine of economic growth. But China has also
provided new impetus for regional economic integration under the ASEAN + 3 scheme particularly
following Beijing’ s bold initiative in 2002 in concluding the China-ASEAN FTA.

China is destined to play an increasingly important geo-political and geo-economic role in East
Asia’ s growth and development. Most East Asian countries should have no problem adjusting to
the rise of China.
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