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Abstract Lin (2003) argued that the failure of most developing countries to converge to

the developed countries in terms of per-capita income can be explained largely by their govern-

ments’ inappropriate development strategy (comparative-advantage-defying strategy). In this
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paper, we model Lin’s idea by developing a technological selection model. In the model, we
study the relationship between the development strategy, firm viability, and the trinity sys-
tem of price distortion, planned resource allocation, and agents without decision rights. Based
on the analysis, we further study the impact of the development strategy and the trinity sys-
tem on economic convergence.
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