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Regional Integration, Economic Growth
and Political Promotion

XIANXIANG XU XuN L1 Mepgin WaNG
(Sun Yat-Sen University)

Abstract Fragmentation and integration coexist in China’s domestic markets. Why have

some local government officials been playing an active role in integrating markets, while oth-



1096 ( ) 6

ers in disintegrating them Why do local officials behave so differently The paper builds a
simple model of political promotion competition between local officials, and investigates
whether they rationally seek to integrate or disintegrate markets so as to maximize their likeli-
hoods of promotion. The outcome is context-dependent, which explains local officials” differ-
ent behaviors. Some propositions are tested and confirmed empirically.
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