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Resurrecting Keynes
—70 Years After The General Theory

GaANG GONG
(Nankai University)

Abstract  “Full confidence expectation” is a basic hypothesis behind neoclassical eco-
nomics. The General Theory can be regarded as being a revolution to this neoclassical hypoth-
esis. Keynesian determination of output can be understood as a multiplier process that reflects
a market exchange process: “A Trading Day in Javits Center”. Comparing to Walrasian
trading process implied by neoclassical economics, “A Trading Day in Javits Center” seems to
be more close to the reality. Such a trading process can also express money circulation. The
critique of micro-foundation to Keynesian economics does not necessarily mean that its micro-
foundation does not exist. Indeed, this is a major research direction of economics. Finally,
comparing to neoclassical economics, Keynesian economics is more appropriate to explain the
contemporary market economy in China.
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