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Information Advantages, Market Expectations and
the Performance of State-owned Commercial Banks:
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Abstract Based on two Cournot mixed oligopoly models with incomplete information,
we analyze how information advantages about the savings market and expectations of foreign
banks influence the performance of state-owned commercial banks. In particular, we study

whether information advantages could be translated into competitive advantages. We find that
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information advantages do bring the state-owned commercial banks higher equilibrium profits.
However, specific information advantages—such as those on the sensitivity of savings to in-
terest rate fluctuations—may hurt their performance.
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