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#2W,

X4E REALHEME, “BERLDET”, HE/thE
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bR EZRE, XER. EABZEENEH, RENEAZFF
BT R, RFFAM, EREZFHANE, RE-EWEFHEKEE,
A ELTET RN ELSNANLELNH. W THEREZFH “FF
BE7, BT RE (KHRD B2 b B2, RSN F N R+ E#
WHKREE. B GDPW=ZAEZH, TARTAEMIFTHRH D W,
WHWRANEREREN AU THRFEFHAAEZREL WX ERY
HEBKZS s TR, AGERBEER R SRR TEE L. %%ﬁ
R - NEERETECE2FAHMAIEGEE X, flon, WREHE
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HRERFAAXFH IR P g REXBAL S HLEARLNHE . AXYE T PELFFFLHA
WERXA(RESHER REERESHE/ME — AN TEERBE/MHETHNED
A, RBFEAEIAFRIE . FULAFHAT AN LE A BG HELEMTGER “FEEFFFL
FEHREC . URELFRANTHAEN., XFHH A,

VERSIRAAFN2009 FEREZF RS KRR ARIKN,E 200 F KB SE R FEK
B4 EF T Y%E GDP# 2/3, dA LERARERQCOIOHHR,
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CHAETLHERHN REF SN RARR, T “EZERZ#®™
(Kuznets, 1946) H iy =N HA F LT DURFHA A HH B XA GARE &
B /& 2k N (life cycle/permanent income) Mg 2B, TH & £ Z ¥ A I
GEER R/ B R, B A A

(=) FrrRiy A F L

L #EFRHEFEAREWNTH H4EE (precautionary saving) 3l

H14H7FEEKXIH & GDP ## % st GDP #y b3, 7 DIl fE
HAFHERM M RESSRAL, RINWFHE Iz a®THME XK.
H5XEML, £ 20064, REWFHEFMEmAMY TXEN 1/2,
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Bl P % e A9 B BR XY b (1985—2006)
BEEREENFT W HEEE N, WA AL RIMKFHHE O @SN E
ERE, RTHHERENHR, R FRUTG EMEEE L O E Leland
(1968), ¥ B HE@EEFEM B RRTHEERNT I RA TGS . 1
HRERALBRAAHN =N FEATEN, HAERRXR ALK TE N E
BWAT A, MEXTERENT KRR HE T 3 RN P Kok & . Sandmo
(1970) #2 Dreze and Modigliani (1972) F| i # st #E A S H T K KK T #H
MG, BEHFHFEAEL TG E#E NP, Miller (1974, 1976)

2B g 3 72 o SR H B B 2 oL R % 08 K (Simon Kuznets) % A XA T HA MR N A £
L REREANE . ARERE AT RHR R, XAHEL M AL L P RARE
CPNETE I SNTIUE PN Y E LN NS S PRI R Y
HRGH, B EKMN . PHERMARERE. AR LR A SR HhLEA DA R ST
TR R

CUTEHAKERRF(PERHE L) AR ERRT(IREHEL). A“BRAMA/ L B4
GDP” 3 {3 ¢ % 4 3% % 1 11 2 4 % 30 B 17 S04 & 000 T L b . FRL.
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Ao Sibley (1975) K # X # W T % M 3H %, /2 T %41 %4 #. Caballero
(1990) FeH YA AN, MHEEETUREHINLER K, LEF
W, ot e R, Deaton (1992) #Fn Carroll and Samwick (1996) ¥ i [ 4
EMmEARE LR K, BT “EF R #A, Asdrubali er al.
(1996) A X[ 242 (risk sharing) 9/ Z AT LA R, RERE - MEZR
kBB EEENREE.

EAFREA G T AW LR, L, AFxMREER (2000)
FIEREEA S LEEHATT RIE; M 242% (2003) X4 7 EREMAH
FaAERMAEERLHEETANER, HHAWERS T ERKT 6 A H
TR W BK (2005) oA RAT&AE, EET RAERGME B E AR
HEmES; RERTKRER (2003) B3 RT B HMEEHETFHE LR
AMER T HEEERB LI T HEME, A GARCHEA#EN T L
REANAFBEFT£Z2, A THFEHERFAGERFNANEAL, ZREMGHE
(2009) R T RAUNECEFRZ LT AT HLAETHHSHFE LR, 1WH
FERY, BT PENERT I AT M F £, BT 8 AER (sellinsur-
ance) WHE, ERAFI M E sl Xu (2008) 8y LA %4+ E 5
HRAERMLR, FRAAEZIPNRNE LI ERXEEATENLERZH, ¥ E
EREREATHMHEE WA,

2. REERHEAEN YT RNy FHR K

Flavin (1981) A —AMEEHEAFRT, BT AXAKN, HRbZE 4
MR T, XA AERANE I LIRS “TEHRE” (ex
cessive sensitivity), 2 AWM T REWSELIRHEFH S ST XK AN KX,
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MNEEE, BHERTHEALEHMUANRLTERREN ., ST A T EFHH
I, Hf, RAMASE (2003) AARASHMEA, £F (2007) A @RHKHE
Wil Y ERRNEEN.., HEHMILH (2005) 3P4 Kotk &R
A R B B o AT T i, Ak 20 A 90 SR L
FREHURANGEKEZEIH T HFF RO K., EB, (2002) 3 Campbell
and Mankiw (1989, 1991) #4377 3% #0477 % 3t 5F 1 7 o B £ 48 3847 L E
SA. WIEH T RERRENELE., O RE RN, EKEA 50% 556
HRBEUPRANATHT, TRAEFTFRAAER.

3. REERFAMAB A EMEA TR HSH

ERFHEAUE, KEERNTFHEREMELXRAEMAERAZ S THEER
B, WHE3, stik, FAFRERAAR, ExTEE &R R BT EE,

55
50+
® 45
40+
(IR [N TN TR TN TR [N SN TN TN TR [N SN SN TR TR [N SO SO SN T NN SO S SN S N
1980 1985 1990 1995 2000 2005
A
H3 HEWFHEFME (1978—2006)
(=) i

Grpd, REMERMBRFES D F W T &GS AL B RN
WL ERRAE, S, FARELAHR TR, EXZEANARMEELEUT
WA R (1) 287 BLSEAE A £, JF B SEAE 447 B9 32 0 R 8 B R R T El 4 o
HEL, RARAERYEER, RNETR, AEMAHEELF, LHE
THEEZTHRATHZ I R —FAETHTE, RFRZRANG ZH
(induced), AW AL, XBATHEEHNEHLENMER, EARK LE -
WERE. MY EMEAERE, BTREET. EFMATHRARENEH,
ZHLBUELIBRAGHEATH K. IARANTHATELL 2P HER

° Campbell ft Mankiw % 7 £ EX A B X HH WL FHRMAM, L0 R X L E X W, 4 3040 F 35%
B H B AR L R N K BEAT
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HME/MEETH, DA BALZRINEERE. (O XLEREERA,
BRrey— St R R e B IR TR AR, EXREA R HIEHERX
W, RAWRIU2BESEFTEABNENNHNHEEIR, FXL L, £
HEELY, TEBRRMERABE L RHRE T H T WAL LA o FR
RW, MAZRAELAR, EMERNAFEGRERR X R (3) Bzt H
HFRHBEBHTN, TERMNAAREELE, B3N TRESES S F L
T .

BHRE, dREERMBHR/MELENLS, BANFFERZ ZEMA
%%ﬁﬁo %%ﬁ,ﬁﬁﬁﬁ%ﬁzﬁ%mﬁﬁF% U A AT
ZHFEERMURW AR TR EFHEXLERTE T LI £ H O HAAT
K. BMRERREMEEITEAUBAEFAT AT ARK, XL
REFHUEBF RS ERA. AETIh, KNNFLELE, £
HAMAMERT, EFRAIREBERBHE/METVNEBREE, XA HR
BAZHTE R EZ G EEE: (1D F8H %A N5 8o R
éﬁ%mt;@)%ﬁ“ﬁ%E%Lﬂ”&i¢% T E WAL

FEXEM T &M REEBNEFH# L RERLER T %,
%i“ﬁ%5%~7”&¥%hﬂﬁﬁﬁx;ME%A%L@%ﬁﬂ;ﬁm
H o WU A %%m;ﬁaAﬁﬁE? T Y B AT AW R R B
MAXHBRREN; FEBLEEL

= RERMAMY “BE B KET HE

(=) ZRREFHTHNGE.EKELINT K

L LEM

EETHREFELT, THERBETHEERRKANNTHEKE, B
#m, Hall (1978) A3, mREHEFAZ KGR A EHRE (FXH 1 LR
Bl WRRAL, ZFAHEHEN PR EHLLL (BIFSAH) B
F LI B WIZ/I\l Ld WRALIL 2 4T % T A A B (exogenous) RN &
MLz M, Xt ZHFOENFEEER, FENEILKREEMNT Hall X T
AEH -—RABWBE, FETFBI AT EREFRENTHEE, BN (&

CHRAMBTEBRRUATRGEN - BRARBERZ R BRI R, EHFELT, HRATFRL
BOR AR BN E SN RO B B M RO B M 2 R sk R T ORR M Y R R T K OF
Mo, EH—FW. HTRBLHHERNRNEZTEALRN ARG —AEEH L E K
BN E P IUE L B R R RN T B AT IR L RN B B B G U TN U B B
HLIE A2 0 B S 2 30 Tt — A PR T X BN B9 1 R O L BRIk b T DL A R SOOI 4R 3 o Y
El SN .
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53O BB O B BB IR 45 0 9 B R A e B — TR
P TRT T LT EE NEE T TP VYT ST I
TR TS S ETT

RIVER, EAFRUIAEA, GHRANTHERARX, ERXE
R, FHEEER. EEPAEHENSARY, BAMR LG RE, B
MERKEREENLLREERRRRT 5, B &L RS 8T
RTHHTHATE, TERE, BRUAKTR, 20T,

(D X HEARERBEBER LU A S RAA A TR, UHRE
LEAREFEH, RIEATASRETRA LB M, EHETH LA
Hey kR, EAHGH RO E LRI E S T4 8 % o (R I o 0% 5
MEETGHEABELE, EARRIAARER, EEE AR, AT
MBI BE T 4 BE R & B HRE S H. ERT TR, HREEEN
M. KHEARENGR, HERTE, AKX L b A AR E T
. RE, M HE LM EEE KA SO W BN E AN, P
AT K R R

(2) BNHH R ET RTINS T AR, £HEH0H, REAR
THRAWKT RS, BRI EF R W RA . RAGIE B L%, B
ST TN WECE - F ST PEL L EE S S T E
B RIMENEER A LB AW R R R, 7ok SRS LI T 4
PREHALEE. L ETASFRETHEER N PERAT. R
VRBEEERTE, RIUABAD. MERERETH. BHFT 5%
MELFER, REBRATESHBRES, BRANTHHEA RS &
LR LAV ONE RS T TEL TN

GE, REERMEEAUONS TR TR ST RS, LA
EEFHAHRE, RARERLEAAWA LT AR, RETRRE Y
CELE PSS TN LA IoE NELE STV ON T ONE T
R PN P SRS EL T SN S £ P2

2. 3 ARE AW F R

(1) 34 % % th o Jr o F 90 ¢ 1

F IS ESTET VT RN TN BT SR PN
S0, TUEAE AN, BT E, RO L EE X EH DT E LA
NN $i 6 S S £ ET TSRS ST Y
EXAABAMEE N TEEER, CRERESERRBIABLZE,

" Attanasio(199D 3 4 H 7T — MR IF W 53R ,
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ERERBCHREMTE B ATERGH L.

XA WRIET UL % (A H. Maslow) % Z 2k B  # 2| X #,
HEA, L, AEWFREZATHELZRFHG, RNEXE WL EH
F, ARLMETEHBEFREATHE —BAWHEELH, ALK EE
MEAFRETHAWELTHEELE. HEEA T LB EFHRE, LEHEX
Wl F ey, BIAE I B ZIE XM W F K& E B E (predeter-
mined) RE, KMNEXHTERBEZHATFNFRE KL LIFH %X
o XHWQWHEFEXHZETURHEH BATERS, Bz EHEE.

LA Ecyil]
HREHMHE

RIHEN R
GUZSINGNED S

B AP
BERE

B4 BfitmERETHE

MV ERRGEHFEXH, WKREKTEELH., T EXARNER,
KR VAASU TR

V,—E[V.]= Dlae. (D
=0

R, tREHE; ELV] A VHELAEREZ. e, 2FH, e, =1. e 2 & A
% 7 (fundamental white noise): M FH AW ¢t FMEEH i, % E E(e,) =0,
var(e,) =¢l; WF t7#7r, E(ee.)=0; FH# i>0, E (¢:)=0, H&F E ()
HEHEHELH T,

HEEH, XEXTVHEEZ-—HRENFHN, e WRIUTHR-R. 55
HHA TR AN MAEEREESR, UTAKXKIL:

Vt+i - Ez [Vz+i:| = Ao&p+i + A1 &1 + e+ Ai1Ep1. (2)

SHEMVURTEMY W EEET Caballero(1990.1991) 3 41 4 7 7 5 M o9 — A e 3% € .
CZHURBERE - RENREZ-RWMREKELETV, TS L, FARNFREAE
Vidre, WAKRFEENS. THNRLTUFELFANAZEL. EXFORAN L ELLAXHFY
B
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(2) N1 7 2
PLY R B TE 2 BN, Y, i DT o R L AR ok R

Y, *E[Yzj - zblwz—i ’ 3)
i=0

KE,bREH, 00=1, E[Y, ] W YW L FHEMNE., o EE#H AR F, #H L
E(w) =0, var(w)=c,s E (w:+)=0; R t#7, E(ww.)=0; E (w+,)=0,
T, Y ZE -k e EE, 74, RNBEXLTHAN ¢ 7 o,
A E(ew)=0." Eea) 0 WHAKEFE XTI, B (2) X—H, & THA
W EEH, (3) XHE:

Yz+i —E, [Yz+i] = bow, + biwiia + e+ biwi. 4

(D) “BEHFFE XA BRENGRMKRHE

EEREFFWERTEZREFHEA, LAWK H LR A A 7 &,
BNWBEHEE, BHEAN -—FHENEE (RwE), UFHZNRERHETUAE
B (HmE) WHNRERRAR, YENZFHEAR -k E, “#x
BRI MEREGHEFATAIEN " oA EXHRETRNE R, BR
fo7 £ (2000 #TTHAEWZR, RETFEHAREH#RBRFHELEN
A &t (Markov process) F ., THEH#HATHIE.

PERAN T ENRRFER “HEE5E LA "EFEE, XT “E£58 X
W7 WREFR, RERAFHREE L (ZRM, 1987, #k, MFK
FEWEBEN, XHEFVEH RS GLEIT, 20065 & LR, 20065 X4 #,
20005 %o T, 2005),

“BEAELDAW” FATHRWERAMETIREENTAHA., TRTEMNEL
W “BEERRIAT B, TUKSHIAREFAFHELTEHRANT R
GENEE

FAEEEBEARN—RELL, AGLBEBTHARAME; R
WENMMEL FERABMIRTUBHO T —REL; 28R
MELBERT—RE L

UM ERE —ENEREN. A RN (e — KRBT — M5 L EH kK
Bt —NREFUWEREOLIFEMAM EAMNRELGFHEANEREF FAIHAERE
(WEFTREEERANFEREWAENAF AR IO XA G ELANEK A,

1980 £ 12 A 16 B, MEEFEF LI ELUAFL LW “RNERE, EEF TFEH, HHRM
M E, AL, FTHERITL, RFEAREE—ENERTR . EHFAUTMEFTN, EEENT
REENRAEF, MHEELED, bt 2E HHE L9

VAR FELREBMHE AR ARKN R P EH S DR PE R AR R LN RE ST
EX B EEER AT E M E HR),2008 £ 2 A 13 B)
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KHEEHAN - MEINZTENTS, W EE I REAXHFN S
(D “SBAEMEN-—BBLE RETHTHNLRA; HAFRFAE ?i%
BRrEH CRA); (2 k%i%%?ﬁﬁzﬁﬁ””ﬂﬁ%?ﬁﬁiﬁﬁﬁ
e, HERFERENEHRNTHELRENT TR EAAL M, (3) “3#&
YaT e Kk EER” WHAEFT R T —Ra ke, TTFENRKERHMRTHE
ki HEUFHERZERHIANT —IMRAKET LIRS (D “ERABENT
RAUBHAT - B X" BRET - RBELINEKCERE AN,
RNERKERH#EAEMN RS R FET; O “ZEH X hFNeE LHFHEER
T—8BX" RETHET-HHELTENHEAMAEAU L&A
UXRRGBHEWELSHARNELES, k-t ELTENBHLE,
UEaMiggirae Xt (D AFEE - FHFKAENZHEXLLH AR,
FF et EHAFMER e L EENE (FHAFNEAERZZE) W
HMERARE, BWELAX . ]J=C, ¥ CRE® ., (2 dTHTRE “EE” 3#47
W, B S AN LTEERNESHEZEEREZNLAFERS, B AX ) —
E[AXHI:I g1 8 AXi —C= &1, ﬁn}j ﬁiﬁgzjjlﬁ, i E[e,H]*O
(3) W R A k= o AL (random), N R B &8 e 2 4 T M
igﬁ)%%s%ﬂﬁ%ﬁﬁﬁiﬁ&mT E-—ANERFEIE,
AL, HEFTEXRE - NI ETR, B AX,. =Cten 5
%XH X +Creo BAMELIBRE -—MAERND R LTE,
YR, ULk EMmELREMN., £ “EFFL3H” HLEd, &
M FTHBRXFNTE, FREZEARH UL ARBEENRE—REW
—BWERHY, AEITN IR T Hm, AXAEX L, “BEF57 k77
EA “iR4” (trial and error) WM. B, HEXEHMEANL R LA
X=X, +Z,U)+CHeuy, Hd ZUIDRKWIER ¢ Hthfz 8 & [ #HTH
FE, EXAREFRECHATREARE, “EH5B L7 EBY, X0 H
HEABT X WEREEFAN, HHEZENEHLZEAAL T R/ KRE.
ZAMARNHEINHBERE Z “HRHE” RWARMREFTX, IEE
YA FEEFEERRPLBENLE, 2EF, EXERRERNTEHN
BRE, FENSE “BEFE LT W AP XM, ETETH RASH AR
HEER, XMW RAELRADH. AREFTERLZL, ENXAFHEL
%%%%Qﬁﬁﬁfﬂfﬁ—%ﬁ{&%a EP X1<1:X1+€m10

= 82 A

(=) BOH & Bt &
AT B R B R B HH R T 2 (seperability) #y AL
TUWV,,K) =UWV,) +UK,),
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Hop, TEMREANERENTEABAEA PO ER, L&A UMK TU
HEBLENAEL, CERHRZRMNN —NAH, EXBHFHREALH
BAHTH. BTUTHREE, RINBITLEREHFORAN-ANE &, |
UWV)=Const: (1) RFEATXHEXL, LEHFXHEHTEFFARAATER
MHil, ER. &, E. T EARMTLRAETENRERNLITHEE X
Ho XMEXTHLERH, DHYTIHEAERERFTWNE —BAMHF
I, HEEZAABEMLZAFETENER BRI, RFEABKRYH, B
BAM AT “ETER” MHAAAWHEE IR, T ETE” FAENRATU
EFEH—ANEHCERUATHATF: E-—AHBHEALEERTILETAEN
EFHA, YL EHREE W, wREFHLALER, AL EHAERFAL
FARFE. HUAMERL, RELZERFSEANVERTRBEEGNHA. 7
by XTRHFNRE, WRAEREEAZEGHNETXHUEZEHNE
WA AARAER X, X MHEXHRCET RF RN,
BETLEHEENESE, FANETXHEEMETEER S, (O XREHHF
WOF AR E, o EAEA T A M (tractabily) B EE, HHL A KL E
KBET A EBER, AXWX AL, RETHRITFENFE. X, KA
A
TUW,.K,) = UV,) +U(K,) = Const +U(K,).

FX UK EHMA B — el 5 UK)>0 M U(K)<0, %
b, TBREHEHZFEAEE (prudence) WHIE, HHEM AR KN =N T %
KIE.U(K,)>0, KX#EM Caballero (1990, 1991) W=, %A CAP &%
Fl &%, B UK)=—1/Pexp(—0K,), Hid, o= —U(K)/U(K,)), %
EEAHXHE, BO1A

TUWV,,K,) = Const — (1/Dexp(— 0K ).

TEUNTHHES Y, TEEXABEHFFE Const AR X FRA LK

HEWM. AT MW FE, &A1ZE Const, WA KA &K
TUWV,,K,) = UK,) = — (1/@exp(—6K,)

(=) &bl A

HMEHE IR — £ R, HF, A RN

H

H Cz%ié\‘}%%v Ct:

P

URELEHENRAAER X EEALEN, RESHBNFRERERTUERNARTHE
HREFFENHIAR-NEREENHM.

"o B CAP % A & % % % CARA (constant absolute risk aversion, # 4 3t R & K B) % @ % . H P
By OB A RS RS R H ., “CARA R E £ 24 £ E w b 8, b B T 47 o W 247 T 27 (Blanchard
and Fisher.1998) .
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VK, VA Y, Z#HR (2) Afn (4) KWHATE; & 2B 0 E 37 IR
B r RRREAE; 6 Fnr H% K. WA &M AR A

maxE, >, (148 ‘UK.
i=0

A =0+0A+Y, —CH)=0A0+rA+Y, -V, —K)
Vi —E[V.,] = acers +arers + = +aiiem

#E <Y —E LY ] = bowi + biwesi + o0+ biwe

}i{EE‘AM(l +rT =0

I ={A A . ALY, .Y, oYV, Ve V)

=, 1L{EE,A1.i(1+r)7[:O K dE % 55 #F % (non-Ponzi game) £ 1., H B 7T
HRHFUNRDF R B FO T Ly EA THRAE AN THRE
FRE, RE L, TUFRRE U RAAN T ER E R, KM MAFEA
Rr: BEHEASE ., RTECLEENGR, HXNE-EWHEF, URANL
HE A A

(=) AKX #

AR BEALA K 49 Bellman 77 2 (3 3% JLHE KO . 7 DL 2 5 4 6 7] A2 49
— B A

U(K) = 0+r/A+OELU (K. ] (5)
ATHERL, BEr=08", WA
U'(K) = E[U (K] (6)
RANUK) HRAGEHKX, £
exp(— 0K ) = E,[exp(— 0K . ], ¢
T—FPWKXMITURABRRAKE., GABUTEREE K6
Kiinn = Do + Koty v s ®

Hop, I ATl FEER, krmiE c+i 8 e+i+1 8 KBAEHFEHE
B drif); v R EERFIH, HFefo#HRiid WaAEE, HLEN
y M EEMLLL WEEFERRE,
£ RN () Rz, ZHEHER
Or, = InE,[ exp(— Q1) . 9)

U R A AR ERSFHGH A RERY CH A EENHER R TG /0. MR T AN

M.
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WR=1+r, FEAXTEHS H

DIRK = DR (Y = Vi) + A,
i—0 i=0
= 2R, —E[Y D — Ve, —E[Va D)+ DR E LY. ]

— > RE[V,]+A,. (10)
i=0
£2) K. W KN, B KRN A0 K, 2 %kE, A
DIRK,+ D> R D> T+ DR D>y —aren, —bojwn,)
i=0 i=1 i=1 i=1 ji=1

= > RELY...]— > RELV,.]+A. (1D
i=0 i=0

MO XALREE iy FH#HZ2, AlA ELK J=K,. E[AJ]=A,.
Ez[ﬂﬁﬂ]: Fz+,—1; X]L:I‘:Fﬁﬁ%]>oa Er[VH»)_a;f_,eer,_b,f]CU;A_,]:O; 3—]5
3% RO 2k T DA

Kr :(1 - 1/R) { ER iE,I:YHﬂ-:I +A, }_ (1 - I/R)ER iE,I:V,+,:|
=0 i=0
A URSR S, (12)
i—1 =1

EEE Q- 1R [ SIRELY. A} %L 26 E ALK

YD) WEERSEBM, RNV = A—1/R DRELV,.], %75
CRERE SR COE ST ST TN N )

K =Y~V — (- 1/R SRS (13)
i=1 j=1
# (13 RN (A Kb, 75

zRiiz(szj — A€t T bifijrj) = 0. (14)
i—1 i=1

g A XA AR XRE XL A= 1/R { D RE[Y.]+A b # {ZR ELY ] FA L A
i=0 =0

AAMN, KRXWEXETEH FTHALEY FEE, FANE LT XA G XWEREAYH, A ZIEN
dEFFZAC,
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A Theoretical Model of China’s Residential
Consumption (Saving) Behavior

X1 WanGg Ronce Lu

(Sun Yat-Sen University)

Abstract Under the framework of stochastic dynamic optimization, the paper constructs
a theoretical model of residential consumption (saving) behavior in China. Key premises in-
clude: exogenous uncertainty is embodied in consumption expenditure, and institutional varia-
bles under the reform strategy of crossing the river by feeling the stones follow a Markov
process. Analytical solutions are derived under general settings about uncertainty and it is
found that i) dual uncertainties embodied in expenditure and income strengthen the precau-
tionary motive of residents; ii) Chinese style reform induces over-sensitiveness of consump-
tion; and iii) China’s average consumption propensity tends to exhibit a U-type time path.
Policies to stimulate consumption are provided in the end.
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