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The Entrepreneurial Theory of the Firm

JIANQIANG JIANG
(Fudan University)

Abstract The purpose of this paper is to provide some rationale for the existence of the

Schumpeterian entrepreneur in the theory of the firm. It is well known that transacting
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intangible knowledge is more difficult and costly than any other tangible goods.
Theoretically, if the costs of pricing intangible idea are too high, it tends to be economical to
forgo any direct pricing of the idea itself, and to price the tangible goods stemming from the
intangible idea instead. If the valuable idea or knowledge is priced in this indirect way, then
the inventor can be recognized as a Schumpeterian entrepreneur in the firm. Therefore, the
role of the Schumpeterian entreprencur is justified in the theory of the firm.
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