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Government, Officials, and Business in History: An
Explanation of the Evolution of the Salt Monopoly
System in Ancient China from the Perspective
of the Tripartite Game
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Abstract: The evolution of the ancient Chinese salt monopoly system was a result of the strategic in-
teractions among the government, officials, and merchants under specific historical constraints. To cap-
ture profits, the government introduced commercial mechanisms into salt procurement, transportation
and sales processes through various monopoly models to leverage merchants’ market advantages. As the
market and bureaucracy expanded, the opportunistic behavior of officials led to a form of official-mer-
chant cooperation that supplemented the government-merchant collaboration. Both types of cooperation,
supported each other as forms of property rights protection, have driven the evolution of the relationship
between the ancient Chinese state and the market.
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