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Spatial Efficiency of Residential Land Supply from the
Perspective of Population-Land Matching

—Implication for the Influence of Land Quota Transaction

LI Xiaofan"

(University of International Business and Economics)

Abstract: For a long time, residential land is oversupplied in middle and west region, as well as the
small and medium cities, which leads to the coexistence of redundant land supply in population-outflowing
regions and shortage supply in population-inflowing regions. Relying on the new economic geography mod-
el, this paper studies the impact of current residential land supply which mismatches with population. The
result shows that the spatial inefficiency of residential land supply, which raises the housing price in large
cities, impedes agglomeration and reduces national real GDP and welfare. Moreover, given the land supply
in each city, this paper finds that allowing transaction of land quota between large cities and small, medi-
um cities can improve the spatial efficiency of China’s economy.
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