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Health Insurance, Agricultural Credit and Targeted
Poverty Alleviation
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Abstract: Health insurance and agricultural credit are important means to alleviate absolute and rela-
tive poverty in rural areas. Our results of numerical simulation analysis show that participating in health
insurance can effectively reduce household vulnerability to poverty; agricultural credit alone can only
reduce household vulnerability to poverty for families with capital near the critical capital level; for
families who have just escaped the poverty trap, “health insurance + agricultural credit” has better pover-
ty alleviation effect than health insurance alone. Results of empirical analysis show that health insurance
can effectively reduce household vulnerability to poverty; agricultural credit alone and “health insurance +
agricultural credit” are ineffective in reducing household vulnerability to poverty.
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