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Land Supply, Housing Price and Spatial Allocation
Efficiency of Labor

WANG Lili"
(Nankai University)

Abstract; Combining spatial equilibrium model with prefecture-level data, we try to analyze the im-
pacts of land supply policy on spatial allocation efficiency of labor. We find that housing supply elasticities
are determined by government regulations on construction land use. The housing supply is relatively inelas-
tic in eastern large cities under the land supply biased towards the central and western regions since
2000. Rising housing costs hinder population inflows into high-productivity eastern large cities. exacerbate
the spatial misallocation of labor, and lower aggregate output in 2010 by 3%-4 %. Relaxing land use regu-
lations in eastern large cites will lead to increase in labor allocation efficiency.
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