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/& 7 Holmstrom and Milgrom (1987) W4 A, 22 T Wik & & N6 &
T HEMALERNATAR AT R T RANGH, BAIAAR, Lo VElE
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Revisiting the Causes of Changes in China’s Labor
Share Based on New Stylized Facts
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(Central University of Finance and Economics)
SHEN Guangjun”
(Sun Yat-sen University)
YAO Yang
(Peking University)

Abstract Income distribution is an extremely important policy issue, and the share of
labor income is the core indicator of primary distribution, which affects the final pattern of in-
come distribution to a great extent. In this paper we review the research of domestic scholars
on China’s labor share in recent years. First, we describe five stylized facts of labor share
changes. Particularly. we point out that China’s labor share has stopped falling and turned to
increase since the financial crisis. Then we summarize the reasons for the labor share changes
mainly from five aspects: structural factors, economic fluctuations, technological progress
bias, incomplete competition, and economic globalization. Remarkably, we sort out the liter-
ature explaining the U-shaped trajectory of labor income share before and after the financial
crisis under a unified framework. Finally, we look forward to the potential directions of labor
income share research.

Keywords labor share. income distribution, U-shaped pattern

JEL Classification D33, E25, J30

* Corresponding Author: Shen Guangjun, Lingnan College, Sun Yat-sen University, No. 135 Xingangxi
Rd., Haizhu District, Guangzhou, Guandong 510275, China; Tel: 86-20-84110672; E-mail: shengj6@

mail. sysu. edu. cn.



