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The Allocation of Entrepreneurial Abilities,
R&D and the Transformation of the Economic
Growth Model: A Case of the Yangtze River Delta

JIANGHUAI ZHENG SHIHONG ZENG
(Nanjing University)

Abstract This article shows that the allocation of entrepreneurial abilities is one of the
key factors driving the new innovation-based economic growth model. This is related to the
model’s high requirements of human capital and R&D inputs, which are influenced by condi-
tions such as the allocation of capital and labor and government policies. Our empirical analy-
sis shows that the allocation of entrepreneurial abilities and human capital has reached a point
that supports the transformation of the growth model in the Yangtze River Delta while the
match between R&.D expenditures and entrepreneurial abilities has not been made ready for
that transformation due to governmental interferences.
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