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Abstract This paper studies the relationship between economic reform and constitutional

transition emphasizing that the competition between countries and within a country is the key

factor pushing for constitutional transition. It compares Russia and China and analyses the charac-

teristics and problems of the two models of transition. The conclusion is that economic transition

will be captured by state opportunism under political monopoly. The dual track of economic transi-

tion forces constitutional transition to incur very high long-run costs that surpass the short-run

benefits obtained by buying the support of the vested interests. Economic transition of the post-so-

cialist countries is a convergence to the world economy governed by the WTO rules. It is not an

innovation leading to a different set of institutions.
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