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Firm Ownership, Trade Organizational Structure
and China-U. S. Trade Imbalance: A Study Based
on an Integrated Equilibrium Model of
Two Countries
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(Changsha University of Science & Technology)

Abstract This paper combines the Grossman-Hart-Moore theory of property rights and
the Helpman-Krugman methods of integrated equilibrium to explain China-U. S trade imbal-
ance (CUTD from the perspective of firms. We find that the final good producer’s arrange-
ment of the ownership of the processing firms and its choice of trade organizational structure
are the root of the CUTIL. Our empirical analysis supports this result. The implication of our
results is that CUTT is just the manifestation of international production and trade.
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