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A Mode of Asset Pricing under Incomplete Information

WEIMIN TANG
(Wuhan University)
HENGFU Zou
(Wuhan University and Peking University)

Abstract This paper develops an asset-pricing modd with incomplete market and
asymmetric information. We introduce the distinction between subjective and objective
information. A new information partition for investors has been developed based on this
distinction. The two concepts are linked by the acceptance factor that measures the degree of
overlapping between them. We extend Wang (1994)'s results within this new framework. In
addition, the no-trading theorem is proved to be still correct under the paper's market structure
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