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Abstract The reform of rural credit cooperatives RCCs  constitutes the most important part of

current rural financial reforms in China the success or failure of which will have a direct impact on the
chances of sustainable rural development rural prosperity and stability and the immediate interests of
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the famers. Taking' serving the interest of the farmers agriculture and the rural sector” as the refom
objective the present paper enquires into altemative directions of RCC reform. It argues that keeping
RCCs as proper cooperatives should remain as the direction of the reform. It points to two important
policy errors in recent RCC reforms and argues that the government should fulfill its role that is due from
it.
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