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Openness and TFP Growth: An Empirical Study
Based on the Inter-provincial Panel Data
in China
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Abstract In this paper we first calculate the technical efficiency, technology progress

TFP growth of 28 Chinese provinces during the period of 1986—2003 using the DEA

method, then we study how human capital, international import and export, and FDI affect
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those measures using panel data methods. The empirical results show that human capital and
export promote technical efficiency, however, the effect of import is negative; export has
weakly negative effects on technology progress and TFP growth, but import improves them;
FDI and human capital have positive effects and their magnitudes are larger than that of im-
port. In general, openness has positive but weak effects on TFP growth, but human capital
has a stronger effect.
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