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Schooling, Retirement, and Social Security

ZHONGJING LIN Liutanc GONG
(Peking University)

Abstract In a continuous-time overlapping generation model with social security,
schooling, and retirement, this paper analyzes the effects of social security on individual

choices of schooling time, working time, and retirement decision. We show that the rate of
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growth increases with higher social security tax rates. The effects of life expectancy on indi-
vidual schooling time and retirement decision are also reexamined. Finally, the effect of life
expectancy on the determination of social security has been investigated. We show that the
government can reduce the social security tax rate as life expectancy increases.
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