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Increasing Housing Prices and Secular Fertility

Decline in Hong Kong
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Abstract This paper investigates the effect of increasing housing prices on Hong Kong's
fertility rate. We employ the Johansen test and error correction model (ECM) to conduct a
cointegration analysis between fertility, housing price index. female labor force participation
rate, female wage, and male wage using data from 1971 to 2005. The main results are;
(1) the fertility rate follows a unit root process, and socioeconomic shocks produce accumula-
tive effects on fertility rate; (ii) a 1% increase of housing prices leads to a 0. 45 % decrease in
the total fertility rate, which is robust to several sensitivity tests using alternative measures of
the total fertility rate. Our study enriches the New Family Economics by providing evidence
from new industrialized areas, and has relevant implications for the reconsideration of China’s
strict population policy.
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