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2
2000 2001
RMB 625 UsS $1 Us $2 RMB 625 Us $1 Us $2
%)

0. 26 0. 00 1. 48 0. 30 0.01 1. 25
—0.65 —0.06 —0.42 —0.59 —0.05 —0.42
—0.04 —0.06 2. 38 0.19 —0.05 1. 96

3.58 0.11 13. 69 3.40 0. 08 13. 20

1. 49 0.08 5. 04 1. 35 0.06 5.00

6.98 12.97 14. 46 6.56 12.99 15. 25

11. 60 13. 04 36. 64 11. 21 13. 04 36. 25
11. 60 13. 04 36. 64 11. 21 13. 04 36. 25
(X100)

0. 08 0. 09 0.32 0. 08 0.09 0. 30
—0.20 —0.23 —0.15 —0.19 —0.22 —0.14

0. 15 0. 07 0. 34 0.21 0.12 0. 31

0. 88 1. 00 2.49 0. 83 0. 95 2.42

0. 47 0. 55 1.21 0. 46 0. 55 1.18

1. 11 4. 39 9.62 1. 05 4. 30 9.55

2.49 5.88 13. 84 2. 44 5.79 13.61

2.49 5.88 13. 84 2. 44 5.79 13.61

(X1000)

0. 27 0. 65 1.31 0. 25 0. 62 1.23
—0.66 —1.61 —1.64 —0.62 —1.51 —1.55

0.70 0. 96 1.33 0. 82 1. 30 1. 60

2.15 6. 84 11.43 2.06 6. 48 10. 96

1. 44 3.85 6. 26 1. 40 3.81 6.16

2.42 16. 71 61.55 2.31 16. 17 60. 79

6. 32 27.40 80. 23 6.21 26. 87 79. 20

6.32 27.40 80. 23 6.21 26. 87 79. 20
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Poverty Accounting by Factor Components:
Methods and an Empirical Illustration

Using Rural Chinese Data
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Abstract In this paper, we develop two poverty accounting frameworks: one for decom-
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posing a poverty level and the other for decomposing poverty changes. A distinctive feature of
the proposed decompositions is that they formally establish linkages between poverty or pov-
erty changes with resource inputs and distributions of these inputs. To be more precise, a
given level of poverty can be attributed to the contributions of resource shortage and/or une-
qual distributions of these resources. Conversely, a poverty change can be attributed to the
contributions of changes in input usages and of changes in the distributions of inputs. When
applied to a data set from rural China, it is found that unequal distributions of resources rath-
er than resource endowments are mainly responsible for the existing poverty and changes in
poverty.
JEL Classification 132, D33, C43



