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Abstract Based on the life-cycle theory, this paper studies the impacts of economic

growth, demographic change and their interactive effects on China’s national savings using

dynamic panel data at the provincial level for the period 1989—2006. We use different specifi-

cations and econometric methods to conduct our analyses, and find that both rapid economic

growth and the sharp decline of the dependency ratio have led to China’s increasing saving

rates. The effects of economic growth and increased share of working population have

strengthened each other, but will be weakened as aging becomes serious in the near future.

Our

results are robust to alternative subsamples, different definitions of variables, and alter-

native estimation methods.
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